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China changes i ts  economic  pol icy as  world  changes gearChina changes i ts  economic  pol icy as  world  changes gear   

BEIJI NG BEIJI NG --  For  Chinese  t rave le rs  abroad,  shopping for  gif ts  can be  a  headache .   For  Chinese  t rave le rs  abroad,  shopping for  gif ts  can be  a  headache .  
Souvenirs  f rom New York,  London or  Ca iro may loSouvenirs  f rom New York,  London or  Ca iro may look exotic  a t  f i rs t ,  but  a  c loser  ok exotic  a t  f i rs t ,  but  a  c loser  
examination wil l  f ind most of  them are  labeled "Made  in  China".examination wil l  f ind most of  them are  labeled "Made  in  China".   

Joining the  World T rade  Organiza tion has  t ra nsformed China f rom a  c losed Joining the  World T rade  Organiza tion has  t ra nsformed China f rom a  c losed 
economy into the  wor ld's  fac tory.  Cheap products  f rom China  make  dai ly  economy into the  wor ld's  fac tory.  Cheap products  f rom China  make  dai ly  
necessi t ies  mucnecessi t ies  muc h more  a f fordable  for  people  wor ldwide .  By buying products  f rom h more  a f fordable  for  people  wor ldwide .  By buying products  f rom 
China ,  people  in  the  United S tates  saved $600 bi l lion over  the  past  decade ,  and China ,  people  in  the  United S tates  saved $600 bi l lion over  the  past  decade ,  and 
each household in  the  European Union could save  300 euros a  year ,  Chinese  each household in  the  European Union could save  300 euros a  year ,  Chinese  
Premier  Wen J iabao sa id recent ly.  I t  aPremier  Wen J iabao sa id recent ly.  I t  a lso benef i ted China i tself :  The  lso benef i ted China i tself :  The  
manufac turing sec tor  in  the  southeast  of  the  country f lour ished,  providing jobs manufac turing sec tor  in  the  southeast  of  the  country f lour ished,  providing jobs 
for  mil lions of  people .for  mil lions of  people .   

Things a re  changing 10 years  a f te r  China's  entry into the  WTO. The  biggest  Things a re  changing 10 years  a f te r  China's  entry into the  WTO. The  biggest  
wor ld fac tory is  on the  way to  become one  of  wor ld fac tory is  on the  way to  become one  of  the  la rgest  wor ld marke ts .  The  the  la rgest  wor ld marke ts .  The  
country now is  the  wor ld's  second la rgest  importe r .  I t  imported $1 t r i l l ion of  country now is  the  wor ld's  second la rgest  importe r .  I t  imported $1 t r i l l ion of  
goods in  2009,  compared with $243.6 bil l ion in 2001.  Impor ts  wil l  exceed $1.7 goods in  2009,  compared with $243.6 bil l ion in 2001.  Impor ts  wil l  exceed $1.7 
t r i ll ion in  2011,  with tota l  imports  amounting to about  $10 t r i l liontr i ll ion in  2011,  with tota l  imports  amounting to about  $10 t r i l lion  over  the  next   over  the  next  
f ive  years ,  according to  Chen Deming,  the  commerce  ministe r .  China  now is  the  f ive  years ,  according to  Chen Deming,  the  commerce  ministe r .  China  now is  the  
la rgest  export  marke t  for  Japan,  South Korea ,  Southeast  Asia ,  Braz i l  and South la rgest  export  marke t  for  Japan,  South Korea ,  Southeast  Asia ,  Braz i l  and South 
Af r ica ,  the  second la rgest  export  marke t  for  the  European Union,  and the  third Af r ica ,  the  second la rgest  export  marke t  for  the  European Union,  and the  third 
la rgela rge st  for  the  US.st  for  the  US.   

The  increase  of  imports  has  pulled down the  t rade  surplus,  which has  been a  The  increase  of  imports  has  pulled down the  t rade  surplus,  which has  been a  
main ta rge t  of  c r i t ic ism in its  t rade  re la t ions. China's  t rade  surplus  amounted to  main ta rge t  of  c r i t ic ism in its  t rade  re la t ions. China's  t rade  surplus  amounted to  
as  much as  $295.6 bi ll ion in  2008,  about  6.5  percent  of  gross  domestic  product  as  much as  $295.6 bi ll ion in  2008,  about  6.5  percent  of  gross  domestic  product  
(GD(GD P) .  In  the  f i r s t  three  quar te rs  of  2011,  the  surplus has  dropped to  $107.1 P) .  In  the  f i r s t  three  quar te rs  of  2011,  the  surplus has  dropped to  $107.1 
bill ion,  or  about  2.2  percent  of  GDP.  "China  will  combine  the  expansion of  bill ion,  or  about  2.2  percent  of  GDP.  "China  will  combine  the  expansion of  
impor ts  with export  stabi li ty  and a im to ba lance  inte rnat ional  t rade ,"  Wen sa id in  impor ts  with export  stabi li ty  and a im to ba lance  inte rnat ional  t rade ,"  Wen sa id in  
a  recent  speech.  Wen saa  recent  speech.  Wen sa id the  government  is  improving polic ies  to make  i t  more  id  the  government  is  improving polic ies  to make  i t  more  
convenient  for  ente rpr ises  to  expand imports .convenient  for  ente rpr ises  to  expand imports .   

The  change  in  t rade  policy is  in  accordance  with the  country's  overal l  growth The  change  in  t rade  policy is  in  accordance  with the  country's  overal l  growth 
st ra tegy.  China  has  long re l ied on expor ts ,  investment  and consumption as  thstra tegy.  China  has  long re l ied on expor ts ,  investment  and consumption as  the  e  
three  dr ivers  of  i ts  economic  growth.  Exports  a re  faced with more  dif f icul ties  as  three  dr ivers  of  i ts  economic  growth.  Exports  a re  faced with more  dif f icul ties  as  
a  main growth engine.  "Made  in  China" a lready takes  more  than one  f i f th  of  the  a  main growth engine.  "Made  in  China" a lready takes  more  than one  f i f th  of  the  
wor ld marke t  share ,  and it  is  hardly ge t ting any bigger .  Cheap labor  costs  used to wor ld marke t  share ,  and it  is  hardly ge t ting any bigger .  Cheap labor  costs  used to 
be  the  maibe  the  main advantage  for  manufactur ing in  China but  now workers'  wages a re  n  advantage  for  manufactur ing in  China but  now workers'  wages a re  
r is ing.  The  country is  a lso fac ing f ie rce  competi t ion f rom Af r ica  and other  r is ing.  The  country is  a lso fac ing f ie rce  competi t ion f rom Af r ica  and other  



emerging economies.  Fur ther ,  the  overa l l  export  marke t  is  shrinking as  emerging economies.  Fur ther ,  the  overa l l  export  marke t  is  shrinking as  
consumers  in  the  deve loped wor ld cut  spendiconsumers  in  the  deve loped wor ld cut  spending as  the  wor ld economy weakens.ng as  the  wor ld economy weakens.   

As a  resul t ,  domest ic  consumption has  become more  and more  impor tant  as  an As a  resul t ,  domest ic  consumption has  become more  and more  impor tant  as  an 
a lte rna tive  policy.  "For  the  past  30 years ,  China  has  been encouraging exports .  a lte rna tive  policy.  "For  the  past  30 years ,  China  has  been encouraging exports .  
Now is  the  t ime  to  make  the  import  policy our  nat ional  s t ra tegy," saNow is  the  t ime  to  make  the  import  policy our  nat ional  s t ra tegy," sa id Wei  id  Wei  
Jianguo,  a  former  commerce  viceJianguo,  a  former  commerce  vice -- ministe r .ministe r .   

Demand for  raw  mater ia ls  and resources  in  par t icula r  is  going up.  As the  wor ld's  Demand for  raw  mater ia ls  and resources  in  par t icula r  is  going up.  As the  wor ld's  
second la rgest  energy consumer ,  China  imports ha lf  of  i ts  energy resources .  The  second la rgest  energy consumer ,  China  imports ha lf  of  i ts  energy resources .  The  
impor ts  of  pr imary goods increased sixfold f r oimpor ts  of  pr imary goods increased sixfold f r om 2001 to  2009.  About one  third of  m 2001 to  2009.  About one  third of  
the  impor ts  we re  pr imary products  last  year ,  compared with 19 percent  in  2001.  the  impor ts  we re  pr imary products  last  year ,  compared with 19 percent  in  2001.  
By 2009,  China  had become the  wor ld's  la rgest  impor te r  of  soybeans,  corn,  coa l  By 2009,  China  had become the  wor ld's  la rgest  impor te r  of  soybeans,  corn,  coa l  
and i ron ore ,  according to Han Xiushen,  a  researcher  with the  Cand i ron ore ,  according to Han Xiushen,  a  researcher  with the  Chinese  Academy hinese  Academy 
of  Inte rnat ional  T rade  and Economic  Coopera tion,  a  research insti tute  under  the  of  Inte rnat ional  T rade  and Economic  Coopera tion,  a  research insti tute  under  the  
Minis t ry  of  Commerce .Minis t ry  of  Commerce .   

There  is  st i ll  more  room to increase .  The  government  could fur ther  lower  import  There  is  st i ll  more  room to increase .  The  government  could fur ther  lower  import  
ta r i f f s  of  consumer  goods to boost  imports .  Import  costs  onta r i f f s  of  consumer  goods to boost  imports .  Import  costs  on  consumer  goods  consumer  goods 
include  ta r i f f s ,  va lue  added taxes  and consumption taxes .  Toge ther  they make  include  ta r i f f s ,  va lue  added taxes  and consumption taxes .  Toge ther  they make  
some products  much more  expensive  in  the  domestic  market  than overseas .  The  some products  much more  expensive  in  the  domestic  market  than overseas .  The  
price  of  a  Louis  Vuitton handbag in  a  shopping mall  in  Bei j ing,  for  example ,  can price  of  a  Louis  Vuitton handbag in  a  shopping mall  in  Bei j ing,  for  example ,  can 
be  twibe  twi ce  as  much as  i t  is  in  Par is ,  and an iPhone  here  costs  much more  than i t  ce  as  much as  i t  is  in  Par is ,  and an iPhone  here  costs  much more  than i t  
does in  the  US.  Chinese  people  often have  to  t ravel  abroad to  buy these  products .  does in  the  US.  Chinese  people  often have  to  t ravel  abroad to  buy these  products .  
Tha t  might change  soon,  too.  Lowe r ing the  ta r i f f  of  these  products  is  only "a  Tha t  might change  soon,  too.  Lowe r ing the  ta r i f f  of  these  products  is  only "a  
matte r  of  t ime",  a  spokmatte r  of  t ime",  a  spokesman for  the  commerce  minist ry  sa id recent ly.esman for  the  commerce  minist ry  sa id recent ly.   

 


