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S INGAPOR E SINGAPOR E --  The  World Bank on Tuesday projec ted a  growth of  9 .1  percent   The  World Bank on Tuesday projec ted a  growth of  9 .1  percent  
for  China  in 2011,  fol lowed by a  s lower  growth of  8 .4  percent  in  2012.for  China  in 2011,  fol lowed by a  s lower  growth of  8 .4  percent  in  2012.   

The  deve loping East  Asia  as  whole  is  expected to  grow by 7.8 percent  in  2012,  The  deve loping East  Asia  as  whole  is  expected to  grow by 7.8 percent  in  2012,  
down f rom 8.2 percent  this  year  as  the  growth continues to  modera te  on down f rom 8.2 percent  this  year  as  the  growth continues to  modera te  on 
weakening exte rna l  demand,  the  bank sa id in  i ts  lates t  East  Asia  and Pacif ic  weakening exte rna l  demand,  the  bank sa id in  i ts  lates t  East  Asia  and Pacif ic  
Economic  Update .Economic  Update .   

Soft  landing Soft  landing for  Chinafor  China   

Ber t  Hofman,  the  bank's chie f  economist for  East  Asia  and Pac if ic ,  sa id the  Ber t  Hofman,  the  bank's chie f  economist for  East  Asia  and Pac if ic ,  sa id the  
leading indica tors  projected fur ther  softening for  China  in the  coming six  to  12 leading indica tors  projected fur ther  softening for  China  in the  coming six  to  12 
months but "do not  signal  an immediate  hard landing."months but "do not  signal  an immediate  hard landing."   

Never the less ,  the  growth is  expecteNever the less ,  the  growth is  expecte d to s low as  exte rna l  demand weakens and d to s low as  exte rna l  demand weakens and 
China  pushes forwa rd i ts  own struc tura l  adjustment towards economic  growth China  pushes forwa rd i ts  own struc tura l  adjustment towards economic  growth 
driven more  by domestic  demand.driven more  by domestic  demand.   

"While  the  centra l  projec t ion is  for  a  gradua l  dece le ra t ion of  growth,  the  r isks "While  the  centra l  projec t ion is  for  a  gradua l  dece le ra t ion of  growth,  the  r isks 
a re  t i l ted to  the  downside .a re  t i l ted to  the  downside .  The  global  outlook has become increasingly precar ious  The  global  outlook has become increasingly precar ious 
as  advanced economies growth turned more  s luggish than previously antic ipa ted as  advanced economies growth turned more  s luggish than previously antic ipa ted 
and uncer ta inties  continued to  loom over  the  e uro a rea  sovereign debt ,"  the  and uncer ta inties  continued to  loom over  the  e uro a rea  sovereign debt ,"  the  
report  said.report  said.   

The  bank's forecast  of  9 .1  percentThe  bank's forecast  of  9 .1  percent  was higher  than its  previous forecast  of  9   was higher  than its  previous forecast  of  9  
percent  for  this  year .percent  for  this  year .   

Hofman sa id he  saw the  r isks in  China in  the  banking system and the  proper ty Hofman sa id he  saw the  r isks in  China in  the  banking system and the  proper ty 
marke t ,  but  never the less  the  Chinese  authori ties  we re  a wa re  of  the  r isks and tha t  marke t ,  but  never the less  the  Chinese  authori ties  we re  a wa re  of  the  r isks and tha t  
they we re  under  control .they we re  under  control .   

The  pThe  p rocess  of  s t ruc tura l  adjustment  is  l ike ly to reduce  headline  growth over  the  rocess  of  s t ruc tura l  adjustment  is  l ike ly to reduce  headline  growth over  the  
medium te rm,  but  will  place  the  country's  longermedium te rm,  but  will  place  the  country's  longer -- te rm prospec ts  on a  more  sol id te rm prospec ts  on a  more  sol id 
footing,  he  sa id,  adding tha t  exper iences  of  other  countr ies  show it  is  s ti l l  footing,  he  sa id,  adding tha t  exper iences  of  other  countr ies  show it  is  s ti l l  
possible  for  China  topossible  for  China  to  achieve  multiple  years  of  high growth going ahead a t  the   achieve  multiple  years  of  high growth going ahead a t  the  
cur rent  stage .cur rent  stage .   

Growing consumer demandGrowing consumer demand   

China's  demand for  imported consumer  goods has been increasing,  presenting "an China's  demand for  imported consumer  goods has been increasing,  presenting "an 
opportunity for  the  region's exporte rs ,"  the  bank sa id.opportunity for  the  region's exporte rs ,"  the  bank sa id.   

"As i ts  t rade  surplus  de"As i ts  t rade  surplus  de cl ined,  China's  impor ts  for  domest ic  needs grew faste r  cl ined,  China's  impor ts  for  domest ic  needs grew faste r  



than impor ts  for  processing and rethan impor ts  for  processing and re -- export .  I ts  exports  of  consumer  goods have  export .  I ts  exports  of  consumer  goods have  
a lso been growing rapidly,"  the  report  sa id.a lso been growing rapidly,"  the  report  sa id.   

Hofman sa id he  saw a  shif t  in  the  demand pat te rn of  China  so that  the  country Hofman sa id he  saw a  shif t  in  the  demand pat te rn of  China  so that  the  country is  is  
increasingly impor tant  as  a  market  for  f ina l  consumer  goods,  thereby "presenting increasingly impor tant  as  a  market  for  f ina l  consumer  goods,  thereby "presenting 
an opportunity for  the  region as  wel l ."an opportunity for  the  region as  wel l ."   

China's  t rade  ba lance  with deve loping East  Asia  improved in East  Asia 's  favor  China's  t rade  ba lance  with deve loping East  Asia  improved in East  Asia 's  favor  
during the  recovery,  the  repor t  said.during the  recovery,  the  repor t  said.   

Never the less ,  ChNever the less ,  Ch ina  is  s t il l  not  ye t  big enough to  make  up for  the  loss in  ina  is  s t il l  not  ye t  big enough to  make  up for  the  loss in  
consumer  demand f rom the  deve loped markets .consumer  demand f rom the  deve loped markets .   

"It  is  increasingly contr ibutive  to  wor ld growth,  but  ful ly compensating for  low "It  is  increasingly contr ibutive  to  wor ld growth,  but  ful ly compensating for  low 
growth in  other  par ts  of  the  wor ld,  for  tha t  China is  not  yet  big enoughgrowth in  other  par ts  of  the  wor ld,  for  tha t  China is  not  yet  big enough,"  Hofman ,"  Hofman 
said.said.   

Weak external  demand for  East  AsiaWeak external  demand for  East  Asia   

Exc luding China ,  developing East  Asia  wil l  e xpand 4.7 percent  this  year ,  much Excluding China ,  developing East  Asia  wil l  e xpand 4.7 percent  this  year ,  much 
slower  than the  previous forecast  of  5 .3  perce nt.slower  than the  previous forecast  of  5 .3  perce nt.   

"The  growth s lowdown was par t icula r ly  pronounced in  industr ial  production.  "The  growth s lowdown was par t icula r ly  pronounced in  industr ial  production.  
Expor ts  of  major  regional  industr ia l  supply cha ins,  especia l ly e lec tronics ,  have  Expor ts  of  major  regional  industr ia l  supply cha ins,  especia l ly e lec tronics ,  have  
sta r ted to  dec line ,"  the  repor t  said.sta r ted to  dec line ,"  the  repor t  said.   

Hofman sa id a  lot  of  things have  changed over  the  past  s ix monHofman sa id a  lot  of  things have  changed over  the  past  s ix months.ths.   

"Our  assumption is  that  growth is  going to  be  very low this  year  "Our  assumption is  that  growth is  going to  be  very low this  year  - -- -  only 1.6  only 1.6 
percent  in the  advanced countr ies .  And it 's  about the  same next  year  . . .  (For  )  percent  in the  advanced countr ies .  And it 's  about the  same next  year  . . .  (For  )  
the  euro a rea  i t 's  about 0 .7 percent ,  "  he  sa id.the  euro a rea  i t 's  about 0 .7 percent ,  "  he  sa id.   

The  e f fec ts  of  f looding in severa l  countr ies  The  e f fec ts  of  f looding in severa l  countr ies  in Southeast  Asia  a re  l ike ly to  take  a  in Southeast  Asia  a re  l ike ly to  take  a  
toll  on the  growth this  year .  Thai land's growth forecast  was revised downwards toll  on the  growth this  year .  Thai land's growth forecast  was revised downwards 
to 2 .4  percent  due  to  widespread f looding,  though the  est imates  on the  damage  to 2 .4  percent  due  to  widespread f looding,  though the  est imates  on the  damage  
were  not  ye t  complete .were  not  ye t  complete .   

Never the less ,  the  demand for  commoditNever the less ,  the  demand for  commodit ies  and raw  mater ia ls  remained s t rong,  ies  and raw  mater ia ls  remained s t rong,  
helping resourcehelping resource -- r ich economies such as  Mongolia  and Indonesia  mainta in high r ich economies such as  Mongolia  and Indonesia  mainta in high 
levels  of  expor ts  and gross domestic  product  ( GDP)  growth,  Hofman sa id.levels  of  expor ts  and gross domestic  product  ( GDP)  growth,  Hofman sa id.        


